|OSCO Membership

The Cayman Islands Stock
Exchange is pleased to announce
that at its 28th annua conferencein
Seoul, Korea October 14 - 17
2003, the IOSCO Presidents’
committee voted to approve the
CSX as an dfiliate member of the
Internationa Organisation of

SecuritiesCommissons.

TheCharman of the
CSX, Anthony
Travers, OBE, sad,
"I'm very pleased
with thisnewswhich
shows that the hard

IOSCO develops and promotes
key principles and gandards in the
areaof securitiesregulationin order
to maintain fair, efficient and sound
markets. The organisation also
promotes the exchange of
information and mutud asssanceas

well as establishing
standards for effective
surveillance of
internationdl markets.
Through  mutual
assistance 10SCO
promotes the
integrity of the
markets by a

work and flawless rigorous application
performance of the nl[]j‘ Im of its standards and

excellent staff

members and

management team of the Cayman
Isands Stock Exchange is now
being recognised by the major
internationd regulatory bodies. The
CSX has been founded and
managed on the principles of sound
regulation and transparency and
fully supports the objectives of
IOSCO and looks forward to
productive participation in this

by enforcement
againg offences.

IOSCO isthe leading international
grouping of securities market
regulators. Its current membership
comprises regulatory bodies from
91 countriesthat have day- to- day
responsibility for securities
regulation and the adminigtration of
securities laws. 10SCO has 64
affiliate members. This category of
membership is open to exchanges
that exercise SRO functions.

- pring 2C

CSX launches
cross-mar ket
facility
The development of a cross-
market facility was long due at
the CSX. In September 2003 it
wasfinadly launched. Themarket
is web-based and the crossing
rules were amended to
incorporate enhanced transaction
reporting requirements in order
to adhere to the highest
internationd Sandards. Any cross
transaction posted via the CSX
systemmust report dl underlying
information to the Exchange's
survelllancesystem. Admissonto
the crossing market is restricted
to members in countries with
equivaent regulatory standards.
A broker that is interested in
accessing the market can do so
either by becoming a remote

broker member of the Exchange
or alternatively through an
exigting broker member.
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Member ship Rules

The CSX has recently issued a
second set of amendments to the
Membership Rules. The new
consolidated set of rules is dated
August 2003 and replaces the
previous January 2002 version.

The amendments reflect certain
‘tidying up’ of the suitability rules
as well as revised rules to govern
the CSX Crossing Market.
Changes were made to Chapters:
1 - Definitions
2 - Admission Requirements
and Procedures
7 - Equity Securities Market
12 - Settlement

The Membership Rules are
available in full on the CSX
website. Hard copies in CSX
binders are also available from the
CSX at a cost of US$50. If you
have any comments or queries on
these rules please contact
Monique Melis:
moniquemelis@csx.com.ky
direct line: (345) 914-1881.

New Members

The CSX is pleased to
announce that RBC
Dominion Securities Corp.
in New York, TAL Global
Asset Management
(Cayman) Ltd. and TD
Securities Corp in New York
were admitted as broker
members of the Exchange in
the last six months.

P.O. Box 2408 G.T.
4th Floor Elizabethan Square
Grand Cayman, Cayman Islands

Growth in OAM local funds

The previous newsletter included
in the listings update section a
paragraph on the new listing of
the OAM European Value Fund.
The article prompted us to review
the progress of this fund and the
first Overseas Asset
Management (Cayman) Ltd.
(“*OAM”) fund that the Exchange
had listed.

Five years ago, OAM, a Cayman
Islands-based boutique fund
manager, listed its first fund,
OAM Asian Recovery Fund, on
the CSX. We are pleased to see
that this Cayman-managed fund
has maintained a 5-star rating
from S&P Fund Services since
its third anniversary. During the
past five years, OAM Asian
Recovery Fund’s NAV per share
increased by 206.3% compared
to an increase in its benchmark,
the MSCI Asia free ex Japan
(US$) Index, of 24.4%. The Fund
outperformed its benchmark
every year since launch. A year

Cayman Islands

Stock Exchange
http://www.csx.com.ky

ago, OAM launched its second
open-ended fund. In its first year,
OAM European Value Fund
increased its NAV per share (in
US Dollars) by 36.4%.

According to Desmond Kinch,
Chairman of OAM, “We returned
to the CSX to list OAM European
Value Fund principally because
we have many local clients and
by listing the funds, it allowed us
to offer shares in our funds
locally. The CSX listing gives us
additional benefits of having the
OAM Funds’ net asset values
updated on Bloomberg and on a
weekly basis in the Caymanian
Compass. In return for gaining
these benefits, we find the cost
reasonable. The CSX staff work
quickly and professionally in
dealing with approvals and
amendments, while the review of
fund documentation and
compliance with the Listing
Rules is thorough.”

Email: csx@csx.com.ky




Listings update

The Exchange is pleased to
announce its first primary listing
of an international equity, the
preference shares of Totta &
Acores Financing, Ltd.,
following the announcement in
our last newsletter of the
introduction of our new rules for
such products. The Company,
incorporated in the Cayman
Islands, is part of the Totta
Group, a Portuguese banking
group of companies, which
forms part of the Santander
Central Hispano group. The
Company originally listed with
the Exchange as a secondary
listing earlier in the year whilst
having a primary listing on the
New York Stock Exchange
(“NYSE"). In December 2003
the Company de-listed from the
NYSE and became a primary

listing on the CSX.

Since the issue of the last
newsletter the Exchange has
enjoyed continued success
with a steady increase in its
number of listings,
demonstrating its commitment
to excellence and its clientele,
and has seen its listed market
capitalisation soar to over
US$44 billion. The increase
came mainly from the listing of
mutual funds, which remain by
far the greater proportion of the
Exchange’s existing listings.
The Nomura Multi-Strategy
Fund and the Nomura Multi-
Strategy Fund 02-10, set up by
the investment securities and
asset management giant,
Nomura Group, and Signum
Limited, a specialist debt

issuer set up by the Goldman
Sachs Group listing its Series
2003-41, are examples of
such growing number of
listings.

The Exchange has also
continued to experience
significant interest in listing
further classes and series of
existing funds. The CSX has
listed many of these types of
vehicles over the last few
months of 2003 and early
2004.

The Exchange looks forward to
recovering markets and
continuing success throughout
2004.
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